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SUBJ: PROPOSED REVISION OF JAPANESE ANTIMONOPOLY ACT 
REP: TOKYO A-84, FEB 22, 1975 

SUMMARY. CABINET ON MARCH 5 APPROVED DRAFT OF AN ANTI- 
MONOPOLY LAW REVISION BILL WHICH, WHILE CONTAINING PEWER 
NEW TEETH THAN FAIR TRADE COMMISSION (FTC) HAD WISHED, 
NEVERTHELESS GOES FARTHER THAN BIG BUSINESS IS PREPARED 
TO ACCEPT. LATTER WILL TAKE CASE TO LDP AD HOC COMMITTEE 
WHERE BILL NOW GOES POR CONSIDERATION PRIOR TO BEING 
SUBMITTED TO DIET, AND WHERE THERE IS ALREADY CONSIDER- 
ABLE SENTIMENT AGAINST STRENGTHENING ANTITRUST POLICY. 

END SUMMARY. 

1. FINAL VERSION OP ANTIMONOPOLY LAW REVISION BILL 
APPROVED BY CABINET WOULD AUTHORIZE FTC, AFTER CONSULTING 
WITH MINISTRY HAVING ADMINISTRATIVE JURISDICTION OVER 
INDUSTRY CONCERNED, TO ORDER A MONOPOLISTIC ENTERPRISE TO 
TRANSFER PART OF ITS BUSINESS TO OTHER PIRMS. DRAPT 
ALSO IMPOSES STRICTER LIMITS ON ACQUISITION BY LARGE 
FIRMS OF STOCKS OF OTHER COMPANIES, AND INCLUDES PROVI- 
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2. CABINET'S ACTION DREW IMMEDIATE AND SHARP CRITICIMS 
EROM BUSINESS AND EINANCIAL INTERESTS. TOSHIO DOKO, PRE- 
SIDENT OE KEIDANREN, TOLD PRESS CONEERENCE THAT BUSINESS 
COMMUNITY IS "ABSOLUTELY OPPOSED " TO DRAET LAW WHICH HE 
SAID IS DESIGNED TO IMPOSE "STRUCTURAL CONTROLS" ON BUS- 
INESS. PRESIDENTS OE FEDERATION OF BANKERS ASSOCIATIONS, 
JAPAN FOREIGN TRADE COUNCIL, AND TWO LARGE TRADING COM- 
PANIES (C. ITOH AND MITSUBISHI) ALSO CAME OUT STRONGLY 
AGAINST THE BILL, PARTICULARLY PROVISIONS RELATING TO 
NEW LIMITS ON STOCK ACQUISITION BY LARGE FINANCIAL AND 
COMMERCIAL FIRMS. 

3. DRAFT BILL WILL BE CONSIDERED BY AN AD HOC COMMITTEE 
OF LIBERAL DEMOCRATIC PARTY (LDP) BEFORE BEING SUBMITTED 
TO DIET. ACCORDING TO PRESS ACCOUNTS, COMMITTEE HELD 
MEETING ON MARCH 5 AT WHICH NUMBER OF MEMBERS VOICED 
DISSATISFACTION WITH GOVERNMENT'S DRAFT. CRITICISM RE- 
PORTEDLY WAS DIRECTED MAINLY TOWARDS CORPORATE BREAK-UP 
PROVISION, WHICH REQUIRES ONLY CONSULTATION WITH MINISTRY 
CONCERNED; OPPONENTS OF BILL WANT LAW TO REQUIRE PRIOR 
CONSENT OF MINISTER BEFORE FTC IS EMPOWERED TO ORDER A 
BREAK-UP. (MITI MINISTER KOMOTO SOUGHT UNSUCCESSFULLY 

TO HAVE SUCH PROVISION WRITTEN INTO GOVT DRAFT.) 

4. COMMENT. AS EMBASSY ANTICIPATED (REFAIR), GOVT'S 
DRAFT BILL IS WATERED-DOWN VERSION OF ORIGINAL FTC PRO- 
PSOALS. KEIDANREN AND OTHER BIG BUSINESS INTERESTS WILL 
BRING HEAVY PRESSURE TO BEAR ON LDP AD HOC COMMITTEE 
TO FURTHER EMASCULATE THE BILL AND, SINCE NUMBER OF 
COMMITTEE MEMBERS ARE ALREADY DISPOSED IN FAVOR OF BIG 
BUSINESS, DRAFT BILL LIKELY TO EMERGE FROM COMMITTEE 
WITH STILL FEWER TEETH. 

HODGSON 
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